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CORPORATE VALUATION

UNIT-01 WHY VALUE VALUE? 

· Introduction

· Consequences of Forgetting To Value Value 
· Financial Crises and Equity Markets  

· Benefits of Focusing on Long-Term Value 

· Challenges of Focusing on Long-Term Value 
UNIT-02 FUNDAMENTAL PRINCIPLES OF VALUE CREATION 

· Introduction

· Growth and Roic: Drivers of Value 
· Managerial Implications 
· Conservation of Value 
· Risk and Value Creation 

· The Math of Value Creation 
UNIT-03 THE EXPECTATIONS TREADMILL 

· Introduction

· Why Shareholder Expectations Become a Treadmill 
· Real-World Effects of The Expectations Treadmill 
· Decomposing TRS 
· Understanding Expectations 
· Managerial Implications 
UNIT-04 RETURN ON INVESTED CAPITAL 

· Introduction

· Drivers of Return on Invested Capital 
· Competitive advantage 
· Sustainability of Return on Invested Capital 

· Empirical analysis of Returns on Invested Capital 
UNIT-05 GROWTH 

· Introduction

· Drivers of Revenue Growth 

· Growth and Value Creation 
· Difficulty of Sustaining Growth 
· Empirical analysis of Corporate Growth 
UNIT-06 FRAMEWORKS FOR VALUATION 

· Introduction

· Enterprise Discounted Cash Flow Model 

· Economic-Profit-Based Valuation Models 
· Adjusted Present Value Model 
· Capital Cash Flow Model 
· Cash-Flow-to-Equity Valuation Model 
· Other Approaches to Discounted Cash Flow 
· Alternatives to Discounted Cash Flow 
UNIT-07 REORGANIZING THE FINANCIAL STATEMENTS 


· Introduction

· Reorganizing The Accounting Statements: Key Concepts 
· Reorganizing The Accounting Statements: In Practice 
· Advanced Analytical Issues 
UNIT-08 ANALYZING PERFORMANCE AND COMPETITIVE POSITION 

· Introduction

· Analyzing Returns On Invested Capital 

· Currency Effects 

· Credit Health and Capital Structure 

· Alternatives to Roic 
· General Considerations

UNIT-09 FORECASTING PERFORMANCE 

· Introduction

· Determine Length and Detail of The Forecast 

· Components of a Good Model 
· Mechanics of Forecasting 
· Additional issues 
UNIT-10 ESTIMATING CONTINUING VALUE 

· Introduction

· Recommended Formula for DCF Valuation 
· Recommended Formula for Economic-Profit Valuation 
· Subtleties of Continuing Value 
· Common Pitfalls 
· Evaluating Other Approaches to Continuing Value 
· Advanced Formulas For Continuing Value 
UNIT-11 ESTIMATING THE COST OF CAPITAL 

· Introduction

· Weighted average Cost of Capital 

· Estimating the Cost of Equity 
· Alternatives to The Capm: Fama-French Three-Factor Model 
· Estimating the after-Tax Cost of Debt 
· Incorporating the Interest Tax Shield 
· Using Target Weights to Determine the Cost of Capital 
· Complex Capital Structures
UNIT-12 MOVING FROM ENTERPRISE VALUE TO VALUE PER SHARE 

· Introduction

· Valuing Non-operating Assets 
· Discontinued Operations 
· Valuing Debt and Debt Equivalents 
· Valuing Hybrid Securities And Minority Interests 
· Estimating Value Per Share 
UNIT-13 CALCULATING AND INTERPRETING RESULTS 

· Introduction

· Verifying Valuation Results 
· Sensitivity Analysis 
· Creating Scenarios 
· Valuation by Parts 
· Cost of Capital 
· The art of Valuation 
UNIT-14 USING MULTIPLES TO TRIANGULATE RESULTS 

· Introduction

· Using The Right Multiple 
· Why Ev To Ebita, Not Ev To Ebit? 
· Why Ev To Ebita, Not Ev To Ebitda? 
· Calculating The Multiple in a Consistent Manner 
· Using The Right Peer Group 
· Alternative Multiple
UNIT-15 MARKET VALUE TRACKS RETURN ON INVESTED CAPITAL & GROWTH 
· Introduction

· Stock Markets Track Economic Fundamentals 

· Company Valuation Levels Track Return  

· Invested Capital and Growth 

· Total Returns to Shareholders Track 
· Performance against Expectations

UNIT-16 MARKETS VALUE SUBSTANCE, NOT FORM 

· Introduction

· Managing Earnings: Not Worth The Effort 
· Economics of Accounting Information: No 
· Mystery to the Market 
· Technical Trading Factors Are Irrelevant For 
· Value 
UNIT-17 EMOTIONS AND MISPRICING IN THE MARKET 

· Introduction

· Emotions Rarely Drive Stock Market Values 
· Company Mispricing: Carve-Outs And Dual Listings 
· Company Mispricing: Overreaction And Under reaction, Reversal And Momentum 
· Market Mispricing: Bubbles And Bursts 
UNIT-18 INVESTORS AND MANAGERS IN EFFICIENT MARKETS
· Introduction

· Investors in Efficient Markets 
· Managerial Implications  
UNIT-19 CORPORATE PORTFOLIO STRATEGY 

· Introduction

· What Makes an Owner The Best 
· The Best-Owner Life Cycle 
· Constantly Evolving Portfolio of Businesses 
· Constructing The Portfolio 
· The Myth of Diversification 
UNIT-20 PERFORMANCE MANAGEMENT
· Introduction

· Choosing The Right Metrics 
· Setting Effective Targets 
· The Right Metrics In Action 
· Organizational Support  
UNIT-21 MERGERS AND ACQUISITIONS 

· Introduction

· Value Creation Framework 
· Empirical Results 
· Archetypes For Value-Creating Acquisitions 
· More Difficult Strategies For Creating Value 
· From Acquisitions 
· Estimation of Operating Improvements 
· Evaluating The Quality And Accuracy of Improvement Estimates 
· How to Pay: In Cash or In Stock? 
· Focus on Value Creation, not Accounting 
UNIT-22 CREATING VALUE THROUGH DIVESTITURES 

· Introduction

· Value Creation From Divestitures 
· How to Approach Divestitures 
· Deciding on Transaction Type 
UNIT-23 CAPITAL STRUCTURE 

· Introduction

· Capital Structure and Value Creation 
· Is There an Optimal Capital Structure? 
· Credit Ratings and Capital Structure 
· Short-Term Steps to Manage Capital Structure
· Raising additional Funds 
· Designing a Long-Term Capital Structure 
· Creating Value From Financial Engineering 
 UNIT-24 INVESTOR COMMUNICATIONS
· Introduction

· Communicating to Intrinsic Investors  
UNIT-25 TAXES 

· Introduction

· Operating Taxes on The Reorganized Income 
· Statement 
· Deferred Taxes on The Reorganized Balance sheet 
· Valuing Deferred Taxes 
 UNIT-26 NONOPERATING EXPENSES, ONE-TIME CHARGES, RESERVES,&  PROVISIONS 

· Introduction

· Non-operating Expenses And One-Time Charges 
· Searching The Notes For Hidden One-Time Items 
· Provisions and Their Corresponding Reserves 
  UNIT-27 LEASES, PENSIONS, AND OTHER OBLIGATIONS 
· Introduction

· Expensing Versus Capitalization 
· Process For Capitalizing R&D 
· Roic and Free Cash Flow With Capitalized R&D 
· Other Expenses Suitable For Capitalization 
UNIT-28 CAPITALIZED EXPENSES
· Inflation Leads To Lower Value Creation 
· Historical Analysis in Times of High Inflation  
· Financial Projections in Real and Nominal Terms  
UNIT-29 INFLATION
UNIT-30 FOREIGN CURRENCY 

· Introduction

· Forecasting Cash Flows in Foreign and Domestic 
· Currency 
· Estimating The Cost of Capital In Foreign 
· Currency 
· Valuations 
· Incorporating Foreign-Currency Risk 
Subject Name: Corporate Valuation

Subject Code: M.COM- 205 





    Paper Code: CV/M

